AGREEMENT

THIS AGREEMENT dated for reference Aprii 1, 2008, is

BETWEEN:

BUSINESS PRACTICES AND CONSUMER PROTECTION AUTHORITY (the
“Authority”)

AND
SASKATCHEWAN FILM CLASSIFICATION BOARD (“Saskatchewan”)

WHEREAS Saskatchewan is authorized to enter into an agreement for the purpose of adopting and
recognizing the approval, disapproval and classification of films by the Authority, the licensing of
distributors by the Authority and the sharing of records and information with the Authority;

AND WHEREAS Saskatchewan intends to require distributors of aduit films to prove that all adult films
distributed in Saskatchewan have been reviewed and approved by the Authority in its capacity as an
entity designated with the functions, powers and duties of the Director of Film Classification for British

Columbia under the Motion Picture Act (British Columbia):

AND WHEREAS the resutt of these requirements by Saskatchewan will be an increase in the volume of
requests by distributors for decals and certificates which may resuit in increased workload and revenue

for the Authority.
THE AUTHORITY AND SASKATCHEWAN AGREE AS FOLLOWS:

1. in this Agreement

“adult film" means a film which depicts scenes described in the definition of “adult motion picture”
in section 1 of the Motion FPicture Act and as set out in Schedule "A”™;
“distributor’ means a retail or wholesale distributor as such terms are defined in the Fifm and
Video Classificaticn Act (Saskatchewan) who wishes to

a) submit films for approval and classification to the Authority,

b) submit adult films for approval to the Authority, or

¢) order decals for copies of aduit films from the Authority;

“film” means a motion picture in any pre-recorded format or devices and includes a “film” as that
term is defined in section 1 of the Motion Picture Act and as set out in Schedule "A”;

‘implementation date” means April 1, 2008,

THE AUTHORITY'S OBLIGATIONS

2: The Authority, for the fees describad in paragraph 2 of Schedule “B", will provide a distributor
who has submitted o the Authority a film for review and classification under Section 2(1) of the
Motion Picture Act, with a certificate of classification “Saskatchewan Certificate” indicating the
classification the Authority has given to that film and indicating that such film has been classified
in accordance with this Agreement znd under section 10(1) of the Saskatchewan Film and Video
Classification Regulation. The Authority will use the classification categories set out in Section 3
of the Motion Picture Act Reguiations (British Columbia) and attached 10 this Agreement as

Schedule “C".
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The Autharity may, in respact fo an adult film submitted to the Authority by a distributor for review
and approval under Section 3(1) of the Motion Picture Act, apprave or refuse to approve the aduit
film or require the removal of any portion of an adult film in accordance with section 53} through
{6) of the Motion Picture Act attached to this Agreement as Schedule D", If an adult film is
approved, the Authority will on payment of the fees described in paragraph 2 of Schedule ‘B*
provide the distributor with decals to attach to copies of the approved adutt film.

The Authority will, in respect of applications made by applicants from the Province of
Saskatchewan, review applications for aduit film distributor, motion picture distributor and video
distributor licences under the Motion Picture Act, and issue or refuse to issue licences. The
Authority will notify Saskatchewan immediately of licensing actions taken against aduit film
distributors, motion picture distributors and video distributors licensees under the Motion Picture
Act, including suspension, cancellation or imposing of conditions on licenses.

The Authority will pay Saskaichewan the amounts set out in Schedule "B,

The Authority will provide to Saskatchewan annually:

a) arepori indicating the numbers and titles of films submitted by each distributor for
classification and the total fees coliacted from each distributor by the Authority for issuing
certificates of classification, and

b) a report indicating the number of decails that have been ordered by each distributor for
every approved adult film and the total fees paid by each distributor for decals.

The Authority will provide Saskatchewan with reasonabie access to the following:
a) alist of adult film tittes which have been approved,
b} a list of adult film titles which have not been approved,

¢} alist of films that have been classified by the Authority and what classification has been
given fo each film.

On request from Saskatchewan, the Authority will provide to Saskatchewan a current tist of films
submitted by a distributor and the classification given to those films and the current list of adult
films submitted by a distributor and information on whether or not the adult film has been

approved,

SASKATCHEWAN'S OBLIGATIONS

S Saskatchewan will designate a person to work with the Authority on enforcement practices

10. Saskatchewan will provide the Authority with access to all its records of inspections and
enforcement actions taken.

TERM

11 This Agreement will commence on the implementation date and is in effect for a term of five years
from that date, provided that it may be extended on such terms and conditions as the parties may
agree to for additional terms of up to 4 years each.

REVIEW CONDITIONS

42, The Authority and Saskatchewan agree that the fees and amounts described or set out in

Schedule “B" will be in effect for the term of the Agreement.

TERMINATION CONDITIONS

13.

Either Saskatchewan or the Authority may terminate this Agreement for any reason by giving six
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months written notice of termination to the other party.

14. A party may terminate this Agreement by giving one month’s written notice to the other in the
event that the other party has failed to comply with this Agreement after having been given
written notice of, and a reasonable opportunity {being not less than 30 days) to remedy, the
failure.

15. If this Agreement is terminated, each party will pay to the other any outstanding amount owing to
the other and upon such payments being made, the parties will have no further obligations to
each other under this Agreement.

GENERAL

16 This Agreement is conditional upcon, and subject to, the approval of the Saskatchewan Lieutenant
Governor in Council.

T This Agreement is governed by and is to be construed in accordance with the laws of British
Columbia,

18. Time is of the essence in this Agreement,

12 To be effective any notice contempiated by this Agreement must be in writing and be sent by fax,
a.mail, courier or registered mail to the address below or fo the current location if different from
that below,

TO THE AUTHCORITY: Business Practices & Consumer Pratection Authority
PO Box 9244
Victoria, BC VBW 8J2
Attention” President & Chief Executive Officer
FAX number 2508207181
E-Mail address: info@bpcpa.ca
TO SASKATCHEWAN: Saskatchewan Film Classification Board
1919 Saskatchewan Drive, Suite 500
Regina, 3K S4P 4HZ
Attention: Chairperson
FAX number.  308-787-8779
£-Mail address. consumerprotection@justice.gov.sk.ca

20. Either of the parties may give notice to the other of a substitute address, fax number of email
address from fime to time.

21. A waiver of any term of this Agreement or of any breach by either party of this Agreement is
sffactive only if it is in writing and is not a waiver of any other term or any other breach.

22. No modification of this Agreement is effective unless it is in writing and signed by the parties.

23. This Agreement and any medification of it constitute the entire Agreement between the parties.

24 All disputes arising out of or in connection with this Agreement, of in respect of any defined legal

relationship associated with it or derived from it, unless the parties otherwise agree, must be
referred to and finally resolved by arbitration conducted under the Commercial Arbitration Act
(British Columbia) in accordance with the Domestic Arbitration Rules of Procedure of the British
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Columbia International Commercial Arbitration Centra.

25. The Schedules to this Agreement form part of this Agreement.

The parties have duiy executed this Agreement as of the 1* day of April 2008.

SIGNED AND DELIVERED on behalf of the Authority

by an authorized signatory in the presence of:
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SIGNED AND DELIVERED on behalf of the
Saskatchewan Film Classification Board
by an authorized signatory in the presence of:
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Print \Ia
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Authorized S|gnalory
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Print Mame
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SCHEDULE "A”

BC Motion Picture Act

"adult motion picture™ mazns any of the following:

{31 a motion piciure that was submilted for review under the former Act o under section 2{1) of this Actfor the pumpsse
of exhibition in 2 theatre and that, foliowing the review,

(i} was nol approved,

(i} was approved, but had 2 portion removed, of

It was approved, but with 2 condition thal it may only be exhibited in theatres designated by the director;
it & motion picture that has nol been reviewed under section 5 that depicls

{1} explicit sexual suenss,

i} the cosrcing, through the use or thieat of physical fores or by other means, of a person o engage in &

covual act i that sexual actis depicted in oxplicit sexual scenes or sexually suggestive scenes,

i) incest or necropnifia.

{v; bondage in 3 sexual confext,

iy} parsons who are or who appear to be under the age of 14 involved in sexually suggestive scenes, whether
or not they appesr nude or partially nude,

{viy pereons who 20 of who appear lo be under the age of 18 involved in explicit sexual scenes,

iyl explicit sexual scanes involving viclence,

{viii) scenes of brutalily or forture to persons of animals dedicted in @ realistic and expitcit manmer, or
{3 sexual conduct between & human being and an animal,

{c} a motion peiure that contains scenes that depict conduct o an activity thal is prescribed in a regulation made under
seciion 14 {2y {a),;
*Him” means photoaraphic Him, pre-recorded video tapes, pre-recorded video discs and includes any other object or device on or within
which there is recarded. by pholographis, slactronic or other means, the contents of a motion piciure, and from which, by the use
of & proiector, macking or other appropriate technology, the moticn plctire may De viewed, exhibited or projected:
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SCHEDULE “B”

“Revenue”. as used in this schedule, means the amount of revenue received by the Authority in a calendar year from
distributors s payment of fees for certificates of classification and for decais for adult flms fo be distributed in the Province
of Saskaichewan.

For the purposes of paragraphs 2 and 3 of this Agreement, the Authority will charge distributors feas consistent with
Sections & and 18(2} of the Saskatchewan Film and Video Classification Reguiations in respect of fees for classification and

in respect of fees under the Motion Picture Act Regulation or as may be established by the Authorily under the Motion
Picture Act Reguiation for decale.

The Authority witl pay lo Saskatchewan one-half of the Revenue.
The payment in paragraph 3 of the Schedule will be paid not less than 120 days following the end of each calendar year.
All payments will be payable to the Minister of Finance and will be sent fo:

Registrar

Saskatchewan Film Classification Board

1918 Saskatchewan Drive, Suite 500
Regina, 3K S4P4HZ
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SCHEDULE “C”

BU Motion Picture Act Regulations

Classification

2 Om approv

ing & motion piciure submitted under section 201} of the Act, the diractor must classify the motion plcture inlo onz of

the foliowing categories:

(e}

Al
4

(e}

{f

General — Suilable for viewing by persons of alf ages. Occasiona! viclence, Swearing and coarse language, and
tha moat ianocent of sexually suggestive scenes ard nudity, are permitied in this category.

Parental Guidance — Paremsal guidance advised. Thame or content may not be suitable for al chilcren aithough
thers '3 no age restriction. Motion pictures in this category may contair less subtie sexually suggastive scenes and
nudity and a more realistic portrayal of viclence than in the General category: coarse language may oocur more
ofien than in the Ceneral category.

14A - Suitabie for persons 14 vears of age or oider. Parsons under 14 years of age must view these mofion
piclures accompanied by an adult. Motion pictures in this category may contain violence, coarse language or
sexualy suggestive scenes, of any combination of them.

18A —— Persons undar 18 years of age must visw these mofion picuras accompanied by an adult. Motion pictures
in this category wil contain Borror, explicit violence, requent coarse fanguage of scenes that are more sexually
suggestive than in the 144 category, or any combination of them,

Restricted — Restricled to persons 18 years of age and over. Persons under 18 years of age are ncl permitted to
attend under any circumstances. These mofion pictures are adult motion pictures” as defined in the Act, and may
contain explicit sexual scenes, violence or scenes refarred 1o in section & {3} of the Adt, orany combination of therm.
The director will assign this classification to motion pictures if the director considers that the theme, subject matter
or plot of the adult motion picture is artistic, historical, political, educational ot scientific,

Aduit . Restricted 1o persons 18 years of age and over. Persons under 18 years of age are nof parmiffed o
attent under any circumstances. These motion pictures are “adult motion pictures’, as defined in the Acl, and may
conizin oxoficit sevual scenes o scenes of brutality or tortuse to persons of animals, or any combination of them,
that ars porirayed in a realistic and explicit manner, however, the scenes would, in the director's opinion, be
toierable o the commurity.
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SCHEDULE “D”

BC Motion Picture Act

Examination and classification of films

§

{1} On recsipt of the prescribed fee, the director must ensure that every motion ichere and aduit motion picture submitted i the director
for approval under section 2 {1} or 3 {1} is reviewed, and every motion piclure is classified, in accordance with this Act and the
regulations,

{2) Despite the Financial Administration Act, if the director considers il 1o be in the nublic interest, the director may waive payment of the
prescrived fee.

{3) Subject to subsection {5} the director must, befere aoproving a motion picture submitted under section 2 {1) or 3 (1}, remove or
require the removal of, by erasure or otherwise, any portion of it that depicts any of the foflowing:

{a) cosrcian, through the use or fhreat of physical torce or by other means, of a person {0 engage in 2 sexual act, if the sexual
act that was coerced s depicted in explict sexual scenes)

{b) incest or necrophilia;

{c) bondage is a sexual context;

(d) persons who ars or who appear (o be under the age of 14 velved in sevually suggestive scenes, whether or not they
appear riude or partially nude;

{2) persons who are of whe appear o be under the age of 18 involved in explicit sexual scenes;
(f) explicit sexual scanes involving violence:!

{g) scenes of brutality to or torture, maiming or dismamberment of persons or animats that are portrayed with such a degree of
reafity and explicitness thal the scenes woutd, in the diraclor’s opinion, be intolerable to the community,

{h} sexual conduct befween a human being and an animal;
{3} sonduct or an activity that is prescribed i 2 regulation made under section 14 (2) (L

{4) Subject to subsestion {5}, the directer raust not approve of a mofion picture submitted under section 2 {1} or an adult moticn picture
submitted under section 3 {3} if the motion picture or the adult mofion picture predominanily consists of any, or a combination of, scenes
referred to in subsaction (3) (3] to (i}

(8) The director i net required to remove material under subsaction (3) or refuse approval of a motion picture of adult motion picture
under subsection {4} if the director considars 1nat the thame. sublect matter or plof of the motion picture or adult motion nicture is artistic,
nistorical, political, educational or scientific.
{8} f the direcior reviews 2 motion picture under subsection {1}, the girector must, unless the director takes action under subsection {3} or
{8h

{a} approve the metion picture, and

{5 # the mation picture is infended to be exivibited in & theatre, ¢jassify the motion picture in aceordance with the regulations
made under section 14 (2} (ch

{7) The director may impose conditions on the approval of a motion picture submitted under section 2 {1} intluding conditions
{a} respeciing the use and exhibition: of i,
(b} imposing age restrictions on the altendance by rriinors at thestros where the mation picture will be axhibited,

() that any advertising materal in connaction with the exhibiion of the motion picture be submitted (o the director for approval,
ang

{d} that the classiication designation of the motion picturs and wamings, having 2 content specified by the director, be placed
on all advertising material in the manner specified by the director.

(8} On approving an adult mation picture submitted under section 3{1), the director may
{a} require that @ copy of the adult film be deposited with the director, and
{b) attach conditions to the approval including the conditions olerred 1o in subsection {7} (o) and {d}.
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ADDENDUM
THIS ADDENDUM dated for reference April 1, 2013.

The Agreement, which commenced on April 1, 2008, is in effect until April 1, 2013. Further to section
11, the parties agree to extend this agreement for an additional term of 4 years until April 1, 2017.

The following amendment is in place for the purposes of this addendum.
Item 4 of SCHEDULE “B” is amended to

4. The payment in paragraph 3 of the Schedule will be paid not less than 180 days following the
end of each calendar year.

The parties have duly executed this Addendum as of the 1* day of April 2013.

SIGNED AND DELIVERED on behalf of the Authority by an authorized signatory in the presence of:
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Print Name Print Name

SIGNED AND DELIVERED on behalf of the Saskatchewan Film Classification Board by an authorized
signatory in the presence of:
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Authcrized S:vnato

_Brenda. Brandsgard Enic  CGreecne

Print Name Print Name



